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CHAPTER &'

TD( ) TC|

)

Part & TD( |

- ection Nature Threshold , ate Points
&7, B Wi ig> fro? A?out or t+e|.O0OD » If winnings in nature of
ay lottery, |aggregate of kind or partly cash and
cro>>@or% a? ou t>Cg&0,000 partly in kind in such
AuBBle i aF:Y: cases payer shall ensure
&7, BB Wi i g>fro? that payee has paid tax
+or>e race or recover the tax from
payee before releasing
the winnings
> Assessee was a lottery
ticket seller - Assessee
won lottery from unsold
tickets - Taxable @30
&7, BA Wi i g>fro? O t+te et . 0D » Tax shall be deducted at
o li ega?e> @ i g> the end of the financial

>ale of lottery
ticket>

fi a cial year

&7, D I >ura ce A? ou tor e 5D, if t+e
Co? ? i>>io aggregate a? ou t Aayee i>a o -
Cc corAorate
2&5,000i aF:Y: re>i% e t
e &D, if t+e
Aayee i> a
%07? e>tic
co? Aa y
&7, 2 Co? ?i>>io o CT¥&5,000i a 5D

W:e:f: &&0:202, ,
rate of taE i> 2D:

year.
» If the winnings are
withdrawn from the user
account during the

financial year, TDS will
be deducted at the time
of said withdrawal.

» At the time of credit of
the
account of the payee or

such income to
at the time of payment,
whichever is earlier:

» %here
credited to some other

income is

account, whether called
&uspense account' or
by any other name, in
the books of account of
the person liable to pay
such income, such
shall be

deemed to be credit to

crediting

the account of the payee

W1
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&7, H Co? ? i>>io or CX &5,000i a 5D » ( ommission ) r
Frokerage fi a cial year W:e:f: 8z8&0:202, , Brokerage is Paid by
rate of taE i> 2D: Specified Assessee

< ( PECIFIED A( ( E( ( EE
¢ Individual or, - . whose total sales, / 0 or T1) from P/ BP eEcee%? & crore in case of Fu>i e>>
and X 50 lak+s in case of Arofe>>io during the i? ? e%ately Arece% g fi a cial year
e ) thers 4 ompany, . irm, 33P etc45 Alway>
POINT|(
» ( ommission paid by client to a%verti>i g age cy 5 &7, C AAAlicaFle
> Not AAAlicaFle if co? ? i>>io 6Brokerage relate%to ( ecuritie> like Brokerage for Preference share,
brokerage for stock exchange, underwriting commission 5 but aAAlicaFle for co? ? o%ity tra >actio

» Co? ? i>>io to E? Aloyee or director covered uls &72C) ot &7, H
» Payment by BS63 to their public call office franchises 560 TDS

&7, -1 Re t cX 2,, 0,000 P:A e For P) M or » Oent is Paid by Specified
Aer co-o@ er eGuiA? e t 2D Assessee
e For la % or
Fuil% g,
fur iture &0D

POINT{(
7. A%a ce Oent STD( APP/ICAB/E
8. Arrear>of Oent STD( APP/ICAB/E
3. DeAo>itl1Security 5 Oefundable SNO TD( ) 6on-Oefundable 5 TD(
9. Oent paid to B:Tru>t D: IT45 NO TD(
;. NOTD( o Mu iciAal TaE
6. Tax deductible on rent amount only eEclu% g 2( T
7. Payment made to col%>torage o@ er> for cooli g c+arge>5( ECTION &7, C APP/IE(
>. The charges set by the AirAort Aut+ority of I %a AAl4 for la %4 g a % Aarki g facilitie>

encompass not only the use of land but also a range of services offered by the airport. As a result,
these charges should NOT Fe co >i%ere%a>re t: u6>8&7,1' TD( 06( &7, C

9. Hotel acco? ? 0%atio Regular Ba>i>5TDS uls &7, I

70. Pa>>e ger ( ervice Fee> SNO TD(

77. [u? A>u? lea>e Pre? iu? - NO TD(

78. Ware+ou>i g C+arge>5TD( 06( &7, 1

73. No Ye%aictio of tax at source o lea>e re t or supplemental lease rent made by a lessee to a lessor,
Fei ga O it ofa IF(C for lea>e of a >+iA: NN: 536202.

» 3essor must furnish and verify a statement-cum-declaration detailing the previous year relevant
to the ten consecutive assessment years for which deduction under section >03AZA41B4 is
claimed.

> 3essee must not deduct tax on payments after receiving the statement-cum-declaration and must
furnish payment details in the tax deduction statement under section 800B4read with Oule 37A.

» Available only during the ten consecutive assessment years declared by the lessor for deduction

under section >03A. Tax deduction is re@uired for lease rent payments outside this period.
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&7, 1B Re t' /a %) CR 50,000 for a 5D » Oent is Paid by
Buil% g ? o t+ or Aart of W:e:f: &&0:202, , Individual or , -. not
a?o t+ rate of taEi> 2D: covered uls 799-1
POINT{(

7. Payee fail> to fur i>+ PAN STD( H 20D but Deduction >+oul% ot eEcee%la>t ? o t+ Re t
8. Ti? e of De%actio
* Payment or ( redit of the rent

» of 3ast month of Previous year or

» 3ast month of Tenancy, if property is vacated %hichever is Earlier
- ________00000000@_]
&72 ( alary Ba>ic eEe? Atio Average rate of » At the time of payment
1i? it T+i> i> i co? e-taE
take care ofi
co? Autatio of
t+e average rate

ofi co? e-taE:

POINT{(

7. The income-tax in respect of the total income of an employee would be computed at the rates provided
in section 77; BA( , , owever, an employee may exercise an option to opt out of this tax regime.

8. %here an assessee is simultaneously employed under more than one employer he may furnish the
details of the income under the head &alaries' due or received by him from the other employer, the
tax deducted to his current employer

3. E? Aloyer co >i%er>

» Deduction
» Any) ther Income
> TD( or TC(,ifa vy,
> ) nly, P3oss A ota yot+ter /o>
9. ( ase- 3aws
> ITC [/t%5 TiA> Aai%to @aiter will not be considered as salary, even paid through employer
dike credit card4 and No OFligatio of E? Aloyer to %e%auct TD(
> Ma iAal Healt+ ( y>te? (P)/t% 5 Doctor took fee> Fa>e%o0 Aer Aatie t 560 TDS uls 798
Sbut TD( needs to be deducted 06> &7, I
;. TaEo No -Mo etary PerGui>ite> For e Fy e? Aloyer
» Such tax not allowed as deduction under P/ BPto : O
» 6B P will not be taxable in the hands of : mployee

» TDS ( redit will be available to employee
6. ( alary Fy fir? to Part er' No TD( u6> &72

&72A Pre? ature Pay? e tor 80D o » At the time of payment
@it+%ra@al fro? aggregate Are? ature
E? Aloyee>J Aay? e tK taEaFle
Provi%e tFu % % 50,000 @it+%a@wal
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R
0.0

7
0‘0

R
0.0

POINT{(
: mployee has NO PAN - TD( H 20D

TDS re(@uired to be %e%aicte%at t+e ti? e of Pay? e t

Statutory Provident . und Always EEe? At
- nrecogniCed Provident . und If K50,000 5 then only TD(
OecogniCed Provident . und » If K50,000

)

> Not co? Alete continuous service of 5 year> - then
only TD(

Exception - In case of withdrawal before continuous service of ; years and

> employee opts for transfer of accumulated balance to the new employer
» termination is due to ill health, contraction or discontinuance of business, cessation of

employment etc.

I tere>to - &0D » At the time of credit of
( ecuritie> such income to the
account of the payee or
at the time of payment,

whichever is earlier.

POINT{(
Interest T pe ‘ Threshold Details
Interest on > Savings Taxable4 |I&0,000 in a | I clu%e> Floati g Rate (avi g> Bo %,
Bonds, 8003 or 7.7; Savings | . inancial Gear 2020 (taEaFle) a % ot+er otifie%
Taxable4 Bonds, 807> or IBE >ecuritie> of t+e Ce tral6( tate
/ old Bonds, 7977 or 7 /old 2over ? e tfro? 08:&0:202, :

Bonds, 79>0, where the bonds
are held by an individual Dther
than a non-resident4®

Interest on debentures issued by | 35,000 in a | Paid or credited to a resident individual or
a company in which the public | . inancial Gear , - . via an account payee che@ie.

are substantially interested

Any other case No t+re>tol% | TDS to be deducted irrespective of the

amount.

specified

A\

vV V V V V

NON-APP/ICABI/ITY

on 6ational Development BondsH

on 91  6ational Defence Bonds 7978, where the bonds are held by an individual not being a non-
residentH

on 91 6 ational Defence 3oan, 796> or 9J  6ational Defence 3oan, 7978, where the interest is
payable to an individualH

on any security of the ( entral / overnment or a State / overnment

Interest paid to 3I( 1/I( 1) ther Insurer

Interest paid by Power . inance ( orp. 3td A Indian Oailway . inance ( orp 3td 5; 9: (

on 7-year 6ational Savings ( ertificates AK Issued

To a business trust by a special purpose vehicle on any security.
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&7, A I tere>t otter - 80D » Interest is Paid by
tta i tere>to Specified Assessee
>ecuritie>

POINT{(
Deductor Threshold Limit
Paid by Bank Post office » €350,000 5if Payee is Re>i% e t ( e ior CitiBe
(/i? it Ba k @i>e ot » CgZ, 0,000 50t+er case
Bra c+ @i>e)
) ther ( ase » C€Z5,000
( o-operative Society T60 or 26R in la>t year of t+e Co-0A ( ociety or Co-0A Ba k is ? ore
t+ta 50 Crore>andi tere>t paidlcredited is more than %, 0,000 or in
case of senior citiCn 350,000. - then only TD(
Ot+er@i>e, o TD(
EXCEPTION
» Interest paid by . irm to Partner
> Interest paid to Banks 13I( llnsurance ( o.
> Interest on saving bank Alc
» Interest on Income Tax Oefund
» Interest Paid by 6 S( 1P) SchemelLisan Kikash Patra
» Intereston M B
> 1 tere>t Cre%te%on the compensation amount awarded by the Botor Accidents ( laims Tribunal

&7, DA /IC Maturity e Maturity (u? K | 5D of (Maturity > At the time of payment
8,00,000 ) A? ou tMi u> > %hen : xempt uls 7070D4
e Not EEe? At u6> | Pre? iu? Pai% Defer ( hapter 5- 31P4
&0(&0D) W:e:f: &&0:202, ,

&7, -IA Pay? e t o KR 50 lak+ &D of » At the time of credit of
tra >fer of | (Co >i%eratio co >i%ratio for such sum to the account
certai for tra >fer or tra >fer or of the transferor or at
i? ? ovaFle >ta? A Yaty >ta? A Yaity the time of payment,
AroAerty otter |value) value, @+ic+ever whichever is earlier.
t+a agricultural i> +igter
la %

BA( T4

I tere>t on the compensation amount a@ar%e%by the BA( T paid during the . G %0e> ot eEcee%
¥ 50,000

Interest paid or credited by the post office under & ahila Samman Savings ( ertificate, 8083' scheme
since the amount of interest would not exceed X 90,000, as It offers a maximum deposit facility of
upto X 8 lakh in the name of women or a girl for 8 years at a fixed interest rate of 7.; p.a.,
compounded @iarterly: NN: 236202.

rate of taE i> 2D:
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© W o N

5 .

POINT{(
Part Pay? e t STD( o every Part Pay? e t
Br. N 590 lacs A Br. G90 lacs 5TDS Deduct ProAerty ka co >i%ratio %ek+ a +ai4
Pay? e t of TD( ' @it+i .O Day>
It i> clarifie% @it+ effect fro? 08 &0:202, , t+at @+ere t+ere i> ? ore t+ta o e tra >feror or
tra >fereei re>Aect of a y i? ? ovaFle AroAerty, t+te t+e co >i%eratio >+all Fe t+e aggregate
of a? ou t Aai% or AayaFle Fy all t+e tra >feree> to t+e tra >feror or all t+e tra >feror> for
tra >fer of >uc+ i? ? ovaFle AroAerty:
( onsideration i clu%e> all c+arge>
» ( lub membership
» ( ar parking
» : lectricity . ees, etc

-

&7, [A Co? Aul>ory A? ou tor 80D » 60n-Applicability -
AcGui>itio of aggregate ( ompulsory ac@iisition
I? ? ovaFle a? ou tCX of any agricultural land
ProAerty 2,50,000i aF:Y » At the time of payment
- 00 ___]
&7, 1 Profe>>io al Fee> | - - > Paid by Specified
(5 t+i g>) Assessee
POINT(
Nature of pa ment TD- rate - eparate Limit
( ees for tect+ ical >ervice> 2D %.0,000
( ees for Arofe>>io al >ervice> &0D % .0,000
Royalty in the nature of consideration for sale distribution 2D %.0,000
or exhibition of ci e? atograA+ic fil? >
Ot+er royalty &0D %.0,000
) ayment of Director ot+er t+a ( alary &0D No t+re>+0l%
No -co? Aete fee> &0D 2.0,000

. Pay? e t to ( Aort>Aer>0 , - mpire, Oeferee S TD( u6> &7, I

2D if De%aictee in the business of operation of call ce tre
I %vi%aal 6 HOF do ot reGuire to deduct tax on Royalty a % No -Co? Aete Fee> 2 ven though
Turnover S Business O7cr A Profession O; O lacs in preceding PG4
I %vi%al 6 HOF % ot reGuire to deduct tax on Profe>>io al Fee>, if Service is taken for Per>o0 al
PurAo>e
Oight to use of Co? Auter ( oft@are amounts to Ooyalty however TD( %oe> ot aAAly if,

» Software ac@iired on >uF>eGue t tra >fer @it+out ? o%ificatio and

» Tax alrea%y Ye%acte%on previous transfer uls &7, I or &75

TPA> (T+ir%Party A% i i>tratord>) who are making payment on behalf of insurance companies to
hospitals for settlement of medicallinsurance claims etc. under various schemes including cashless

schemes are liable to deduct tax at source under section &7, I on all such payments to hospitals etc.

This is because the services rendered by hospitals to various patients are primarily medical services
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&7,C Pay? e t>to o(i gle >u? |+ &D of>u? Aai%or | > Paid by Specified
Co tractor> cre%ite%or Aai%C | cre%te% if t+e Assessee
% .0,000 Aayee i> a | » At the time of credit of
(or) I %vi%aal or HOF such sum to the account
+ T+e aggregate of |+ 2D of >u? Aai%or of the contractor or at

>u? > cre%ite% or | cre%ite% if t+e the time of payment,
Aai% to a| Aayee i> ay whichever is earlier.
co tractor %ari g | otter Aer>o :
tte F:Y: C X
&,00,000

POINT{(
7. 1 %vi%aal 6 HOF do ot reGuire to %e%uct taE, if ( ontract is for Per>o0 al PurAo>e

8. Tra >Aorter give declaration that he %0e> ot +ave ? ore t+a &0 9e+icle ata y ti? e Yairi g PY
5 No TD(
3. Transport by Rail@ay> 5 No TD(
9. LWorkM>+alli clu%eN
* advertisingH
* broadcasting and telecasting
e cateringH
e carriage of goods or passengers by any mode of transport other than by railways
e Work i clu%e> Ma ufacturelSupply of product as per specification using B aterial purchased
from customer.
¢ ( ost of such material shown separately in invoice - Tax deductible on Invoice Kalue excluding cost
of such material
¢ ( ost of such material not shown separately in invoice - Tax deductible on Invoice Kalue including
cost of such material
;. LworkM>+all oti clu%e
* manufacturing or supplying a product according to the re@iirement or specification of a customer
by using raw material purchased from a person, other than such customer or associate of such
customer, as such a contract is a contract for BaleQ
* Furtter, @:e:f: &&0:202, , it i> clarifie% t+at @ork >+all ot i clu%e a y >u? referre%to i
>ectio &7, I (&9:
6. Advertisement
i. Payment by client to Adv Agency 5TDS uls 799(
ii. Payment by Adv Agency to TK ( hannel 560 TDS
iii. Payment by TK ( hannel to Adv Agency 560 TDS
iv: Pay? e t Fy T9 C+a el to Pro%actio Hou>e

Program as per - pecification O , ight of Content is transferred of alread
Cop right of Content is transferred produced program
TDS uls 799( 60 TDS
Becau>e t+ere i> o co tract for carryi g out
a y @ork4
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7. It is clarified that in case the ( eller of t+e ga> >ell> a> @ell a> tra >Aort> the gas to the purchaser
till the point of delivery, where the ownership of gas to the purchaser is simultaneously transferred 5
it i> @o tract for >aleJand ot a Rjork> co tractJ, ence in such circumstances, provisions of ( ec
&7, C are ot aAAlicaFle on the component of / as Transportation ( harges paid by the purchaser to
the Seller of the gas. Ho@ever, for tra >Aortatio c+arge> Aai%to a t+ir%Aarty tra >Aorter of gas,
either by the Seller or purchaser covere%u6> &7, C

&7, M Pay? e t>to C%50,00,000i a |5D » Paid by Individual or
e Co tractor> fi a cial year W:e:f: &&0:202, , , - . other than those
* Co? ? i>>io rate of taE i> 2D: who are re(@iired to
* Fee> for deduct tax at source
Arofe>>io al under section 799( or
>ervice> 799, or 799R
- _000@__000000]
&7, N Ca>+ wit+%awal> |« C X . crore if t+e | - » Deductor
reciAie t i> a e Bank
cooAerative » Post) ffice
>ociety + (0. PBank
*+CX &crorei ca>e » At the time of payment
of ot+er>
POINT{(
, ate

If pa ee has not filed return for all 3 preceding
P2's for which due date of , & alread expired before

starting of current P2
2D of >uc+ >u? eEcee% g » 2D of >uc+ >u? CRX 20 /ak+> Fut QX &6. Crore

3 &b6. Crore > 5D of >uct+ >u? eEcee% g 8&6. Crore
For Exam Purpose P2 20-21' P2 21-22 0 P2 22-23

NON-APP/ICABI/ITY

If Payee is I o @it+%ra@ kr r+a +a @o4

7. [ovt

8. Bank, ( o.op Bank, P)

3. ( ash Oeplenishment Agencies 4 0A@4and franchise agents of %hite 3abel ATB operator

9. ( ommission agent or trader, operating under Agriculture Produce B arket ( ommittee 2APB ( 4 and
registered under any law relating to Agriculture Produce B arket of the concerned State

; . . ull-. ledged Boney ( hanger 2 . B( 4- purchase of foreign currency from foreign tourists or non-
residents visiting India or from resident Indians on their return to India, in cash

6. %hite label ATB operator

7. OBI 6otified money ( hanger.

&7, 0 E-Co? ? erce No T+re>+0l% &D In case of failure to furnish

W:e:f: 8z80:202, , | PA6, MaEi? u? TD( H 5D
rate of taEi> 0:&D:
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POINT{(

7.1f an e-co? ? erce oAerator facilitates the >ale of goo% or Arovi>io of >ervice> of an e-co? ? erce
AarticiAa t through its digital platform, they are responsible for deducting tax at a rate of &D fro? t+e
gro>> a? ou t of >uc+ >ale> or >ervice>: Excluding A- T but including Commission

8.Any Aay? e t ? a% Fy a Fuyer of goo% or recipient of services %rectly to a e-co? ? erce
AarticiAa t, for the sale of goods or provision of services facilitated by an e-commerce operator, will be
treated as if it were paid by the e-commerce operator to the e-commerce participant. Therefore, such
payment will be considered as part of the total amount of those sales or services for the purpose of TD(
u %er t+i> >ectio :

3.No T:D:( - if 2ro>>( ale>i>uAto % 5 lac> during PGA the >eller give>PAN 1 Aadhar A ( eller i> IGHOF

9. &-commerce participant' is defined to mean a person resident in India selling goods or providing
services or both, including digital products, through platform for electronic commerce.

; . This section covers both the sale of goods and services and service includes fees for professional and

technical service also. Ifa y Arofe>>io al >ervice or tec+ ical >ervice Arovi%e%t+roug+ o li e ? 0%
t+te t+i>>ectio aAAlicaFle

&7, P Pe >io (alo g - Rate>i Force » Deductor - Scheduled
@it+ i tere>t o Banks
Fa k accou t) » Deductee - Specified

Senior ( itiGn

POINT{(
% ( Aecifie%( e ior CitiBe
¢ An individual, being a resident in India, who - is of the age of 35 year> or ? ore at any time during
the PGH
* 1is having Ae >io i co? e a % o ot+teri co? e except interest income received or receivable
from any account maintained by such individual in the >a? e >Aecifie% Fa k in which he is
receiving his pension incomeH
+ De%uctio of C+aAter 9I-A Proofs to be verified by Banks4- Allo@e%
% ReFate u6> 43A "' Allo@we%
% Fur i>+ a %eclaratio i For? &2BBA >tati g t+at ( Aecifie%( e ior CitiBe are eEe? At fro? Fili g
a i co? e taEretur for PY
% ) nce the senior person submits the declaration, it becomes the re>Ao >iFility of t+e >Aecifie%Fa k
to assess the income of the senior citiGn.
% The calculation of total income should include deductions under Sections >0( to >0- and rebates
under Section >7A. Subse@iently, the specified bank will deduct income tax from the total income

based on the rates in force

&7, 8 Purc+a>e of goo% | CX 50 lak+>i a 0:&D of >u? » At the time of credit of
Areviou> year eEcee% g 50 such sum to the account
lak+> of the seller or at the

time of payment,
whichever is earlier.
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POINT{(

» Deductor - Buyer, whose total >ale>, gross receipts or turnover from the Business carried on by him
eEcee%ruAee> &0 crore during Arece% g t+e fi a cial year in which the purchase of goods is
carried out

» Transactions on which Provisions of ( ectio &7, -O aAAlie>, NO TD( under this section again.

If ( eller +a> collecte%taE u6> 201C(&H) before buyer could deduct tax, NO TD( under this section

» %here the sum is credited to any account, whether called 88uspense account' or by any other name,

A\

in the books of account of the person liable to pay such income, such crediting shall be deemed to be
credit to the account of the payee

» T1) includes - o ly Fu>i e>> Tur over

» If payee has o PAN' TD( H 5D for Fot+ &7,-0) &7,8

&7, Divi%e % e A?ou t or | &0D » before  making any
(i clud g aggregate distribution or payment
%ivi%e % o a? ou tC%5,000 of dividend.
Arefere ce >+are>) i F:Y:;, i ca>e
u %er ( ectio of %ivi%e % Aai%

2(22)(a) to 2(22)(f): to a i %vi%al
>t+are+ol%er Fy
ay ?o% otter
t+a ca>+

* No t+re>+ol% i
ot+er ca>e>

EXCEPTION
» The TDS provisions will not apply to such dividend credited or paid to

* 3I(, /I(, subsidiaries of /I( or any other insurer provided the shares are owned by them, or they
have full beneficial interest in such shares
* A business trust by a special purpose vehicle
» Dividend paid by a unit of an IF( C Ari? arily e gage%i aircraft lea>i g to a co? Aa y also a unit
of an I. S( engaged in aircraft leasing. NN: 526202.
v' Payee must furnish and verify a statement-cum-declaration detailing the previous year relevant
to the assessment year for dividend income exemption under section 70239B4
v' Payer must not deduct tax on payments after receiving the statement-cum-declaration and must
furnish payment details in the tax deduction statement under sec 8002B4read with Oule 37A.

&7, K I co?eo u it> A? ou tor &0D » At the time of credit of
ot+tert+ta i t+e | aggregate a?ou t such sum to the account

ature of caAital | CI5,000i aF:Y: of the payee or at the

gai > time of payment,

whichever is earlier.

&7, R A y Fe efit or 9alue or aggregate | &0D » Before providing such
AerGui>ite, ari>i g | of value C% 20,000 benefit or per@iisite
fro? Fu>i e>>or |i afi a cial year > Paid by Specified
Arofe>>io Assessee
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&7, T Pay? e t>to CX 20,000 &0D > At t+e ti? e of cre%it of
Aart er> of fir? > >uct+ >u? to tte
of >alary, accou t of t+e Aayee or
re? u eratio , at tte ti? e of
co? ? i>>io , Aay? e t, @tictever i>
Fo u>ori tere>t earlier:

Fy Fir?
& Poi t>
7. &75A

> %hen any payment is to be made Bet of TaxQ
» Amount of payment shall be grossed up and Tax shall be deducted on 2ro>>e%uA a? ou t
8. &71' No TD( if amount is payable to / ovt. 0BI, Butual . und, 6ew Pension . und
3. &73
> In the case of any income of any person or sum payable to any person, income-tax is re@iired to
be deducted at the time of credit or payment, as the case may be at the rates in force as per the
provisions of sections 798, 793, 799, 799A, 799( , 799D, 799/, 799, , 799-1, 799R, 799L, 7993A,
7993BA, 7993BB, 7993B( , 799B, 799 ) , &7, 8 and 79;
> A>>e>>ee can make an aAAlicatio to t+e AO for deduction of tax at a lower rate or for o -
%e%actio of taE:
> If the AO is >ati>fie%that the total income of the recipient Sistifies the deduction of income-tax
at lower rates or no deduction of income-tax, as the case may be, +e ? ay give to t+e a>>e>>ee
>uc+ certificate, as may be appropriate.
» %here the A) issues such a certificate, then the person responsible for paying the income shall
%e%uct i co? e-taE at >uc+ lo@er rate> specified in the certificate
9. %bherever payment is made to a o -re>i% t or a foreig co? Aa y, the rate of TD( @oul%Fe
furt+er i crea>e%Fy >urc+arge, wherever applicable, a %HEC @9
; . Y%herever in terms of the agreement or contract between the payer and the payee, the component of
T ST on servicesTcomprised in the amount payable to a resident is indicated separately, tax shall
be deducted at source on the amount paid or payable @it+out i clu% g >uc+ B(T o >ervice>P
co? Ao e t:
6. &73A
» 60 deduction if declaration is furnished by person receiving income
» Declaration in For? &52 by Oesident I %ivi%a1al6HOF @+o>e totali co? e QBE/
» Declaration in For? &5H by Re>i% t I %vi%ual +avi g age K10 year> even if total income O
B: 3

Your Faculty CA Maya k Trive% 0’
N\ £74




| rstz DIRECT Tax concer 800k 2025/ UYMWV EIT

7. Pay? e t) Retur >

Points TD- TC-
Due Date of Pay? e t
For Ot+ter Mo t+> 7th of 6 ext month 7th of 6ext month
For Marc+ 30th April of 6ext . .G 7th April of 6ext . .G

DS uls &7, IA, &7, 1B,&7, M) &7, ( shall
be deposited @it+i .0 Yay> fro? e % of
?o t+ of %e%ctio )
Payer ot reGuire%to oFtai TAN4

Due Date of Retur
For Ot+er 8 uarter 37st of 6ext Bonth 7; th of 6ext Bonth
For Marc+ 8 uarter 37st Bay 7;th Bay

>. Fee>' TD( ) TC|(
> . ees of 200 Aer Yay applicable if TDS1T( S return after due dates
» If TDS1T( S retur file% after & year of prescribed date the penalty ranging from a ?1i : of
80,000 to a ? aE: of 8,00,000 >+all al>o0 aAAlicaFle (( ec 23&H)
> No Ae alty >+all Fe levie% if t+e Aer>0 Arove> t+at after Aayi g taE %e%ucte%alo g @it+
t+te fee a %i tere>t, +e +a%%elivere%TD( 6TC( >tate? e t Fefore t+e eEAiry of a Aerio%of
&? o t+ fro? t+e ti? e Are>criFe%for %eliveri g or cau>i g to Fe %elivere%>uc+ >tate? e t:

9. I tere>t
Points TD- TC-
/ate &D Aer ? o t+ or Aart 5. rom date | & Aer ? o t+ or Aart5. rom
De%ctio 6Collectio when tax was deductible till date of | date when tax was collectible
actual deduction. till date of actual collection.
[/ate Pay? e t 85D Aer ? o t+ or Aart 5. rom | 8&5D Aer ? o t+ or Aart '
date when tax was actually | Fro? %ate @t+te taE @a>
deducted till date of payment actually %e%acte% till Yate
of Aay? e t
70.Pe alty

> Pe alty - If a deductor fails to deduct tax at source or after the deducting fails to deposit 5 liable
to Ae alty u6> 228& that can extend upto maximum 5 &0D of TD( A? ou t
» A deductor failing to deduct or pay tax is deemed to be an a>>e>>ee i %efault.
> No Ae alty is chargeable if Payee
* has furnished his ROI under section 739
* hastake i to accou t >uct+ >u? for computing income in such return of incomeHand
* has Aai%t+e taE %a1e on the income declared by him in such return of income, and
* The deductor furnishes a certificate to this effect in For? No:21A from a chartered accountant
> No or%er ca Fe Aa>>e%%ee? i g t+e Ye%actor6collector a> Yefaulti g afterR
* 1 year>fro? ttee %oft+tefi a cial yeari @tic+ t+e Aay? e t6cre%it wa> ? a%e, or
* 2year>fro? ttee %oft+tefi a cial yeari @+ic+ t+e correctio >tate? e ti> file%

W+ic+ever i> later:
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Tetz DIRECT TAX coNcEPT 500 (2025) /YRR MKV EE

77.TD( i> reGuire%
> At the time of payment, or
» At the time of B) A

%hichever is earlier

78.( ectio -2. 7ARRefu %for % yi g liaFility to %e%ct taE

%here under an agreement or other arrangement, in writing, the tax deductible on any income,

>
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other than interest, under section 79; is to be borne by the person by whom the income is payable,

and such person having Aai%such taE to t+e cre%it of t+e ce tral gover ? e tclai? >t+at o
taE @a> reGuire%to Fe Ye%aicte%o >uc+ i co? e, may, @it+i a period of t+irty Yay> fro?
t+e Yate of Aay? e t of >uc+ taE, file an aAAlicatio before the a>>e>>i g officer for refu %of

>uc+ taE in such form and such manner as may be prescribed.

The Assessing ) fficer shall, by an order in writing, allo@ or reSect the application, provided that

no application shall be re®cted unless an oAAortu ity of Fei g +ear%has been given to the

applicant.

The assessing officer may, before passing an order ? ake >uc+ i Guiry a> +e co >i%er>

ece>>ary:
The or%er shall be passed @it+i >IE? o t+>fro? t+tee %oft+e ? o t+i @+ic+ aAAlicatio
i> receive%
73.Dutie> a %Re>Ao >iFilitie> of a Per>0 De%aucti g TaE T ectio 200U

The person deducting tax must deposit the deducted amount to the credit of the ( entral

/ overnment within the prescribed time or as directed by the Board.

Prepare and submit TDS1T( S statements as prescribed.

A correction statement can be filed to rectify errors, add, delete, or update details in the original

statement.
Ti? e /i? itRNo correctio >tate? e  t>ca Fe file%after 1 year>fro? t+ee %oft+efi a cial
yeari @+ict+ t+e origi al >tate? e t @a>reGuire%to Fe file%(effective fro? 08&-0, -2025):

Statements filed under Section 800 or Section 806( are processed for

Arithmetical corrections.
Addressing incorrect claims apparent from the statement.
An intimation is issued to the deductorlcollector for

Additional tax payable or refund due.

Intimation must be sent within 7 year from the end of the financial year in which the statement
is filed.




T DIREOT TaX CONCEPT 500k (2025 /4 USVAS VIV XEE

79.(ectio 201AA) (ectio 201AB

Hig+er Rate

6on-. iler

6 on-furnishing of
PA6 by Payee

V2X TD( 6TC( Rate, or

V5D - Higter
799-) A 799-U ‘gll other
ections
6ot filed ITO of FY 2022 - 202.
VTD( Rate, or VTD( Rate, or w
VSD - Hig+er V20D - Hig+er Aggregate of TDS and T( S is ¥ 50,000 or more in
FY 2022 ' 202.
I ca>e of TC( Not aAAlicaFle - 798, 798A, 799B, &7, BA,
799BB, 799-1A, 799-IB, 799B or 7996 or
1 | 7993B( .
6on-furnishing 6on-. iler
of PA6 by i )
collectee No -Filer %0e> X i clu%e
(a? e a> Vo6on-Oesident who does not have P: in India
TD( VA Aer>0 a %@+o i> ot reGuire%to fur i>+
tte ROI a %i> otifie%Fy t+e C2 - RBI
VTC( Rate, or \_ J

V5D - Hig+er RO1C(&H) - &DU

-

If the 60on-. iler does not give their PA6, then tax
shall be collected at 20D or rates applicable as per
the section, whichever is higher.

.

[ The higher rate of TCS leviable for non-filers of income-tax return should not exceed 20%. ]

. or the transactions entered into upto 37.03.8089 and in cases where the PA6 becomes operative 2s
a result of linkage with Aadhaar4 on or before 37.0; .8089, deductorlcollector is not liable to
deductlcollect tax at source at higher rate under section 806AA1 806( ( : Circular No: 16202,

2: Few Poi t> fro? 8) A
7. Eve t Ma ager

Event Manager related to - ports Event Manager related to &thers (e.qg. debate

competition)

8. Co? ? e tary relate%to ( Aort> included in Professional service 5 &7, I

3. Service rendered by Coac+ i relatio to ( Aort>included in Professional service 5 &7, I

9. Transaction charges paid to B( E i> ot FT( Sso &7, @ill ot Fe aAAlicaFle 5 60 TDS Dbecause
it is not specialised service4

Your Faculty CA Maya k Trive% 0’
N\ £74




&) CLASSES

THE DIRECT TAX CONCEPT BOOK (2025) / /

. : Circular>
I. - ection 19C, -F1/s 0 Auidelines Dia Circular No 122022

Points Details

a %ReFate>

Ma %atory * The payer is not re@hired to check if the amount is sub&cted to tax in the
De%actio recipient@ hands.
* Deduction is mandatory in all cases, and For? &52 or For? &5H i> ot
aAAlicaFle:
9erificatio of |+ Oecipient need to file the tax in the form of Advance Tax and share the copy
TaE DeAo>it for of challan to Deductor.
Be efit>i Ki % « ) n the other hand, the benefits provider might collect the tax beneath
section 7990 of the Act and file the / overnment
EEclu>io of e 60 tax deduction under section 7990 on sales discount, cash discount, or
Certai Di>cou t> rebate to customer

60 TDS re@uired if the seller offers two items free with the purchase of ten
items.

9aluatio

. or Aurc+a>e%ite? >, the Aurc+a>e Arice is considered

.or ? a ufacture% ite? >, the co>t to ot+er cu>to? er> for the same
benefits is considered.

EEclu% g2(T

Pro%aict Be efit>
for (ocial Me%a
I flue cer>

If the Aro%act i> retai e%Fy t+e i flue cer, TD( is deductible uls 7990.
If the Aro%aict i> retur €% o TD( is re@uired.

Rei? Fur>e? e t

If the i voice of the expense is in the a? e of t+e >ervice reciAie t, o

Co fere ce

of Pocket TD( is deducted.

EEAe >e> o Ifthei voice is in the name of the >ervice Arovi%er, TD( is deducted.
EEAe Y%iture » : xpenditure pertaining to Fu>i e>> co fere ce> t+at e%aicate about new
Pertai i g to products, sales techni@ies, or address @ieries are ot co >i%ere%
Bu>i e>> Fe efit>:

, owever, conferences 2 u>t ot Fe i t+e ature of Fe efit> to select
dealers who have achieved particular targets.
: xpenditure on lei>ure triA>, fa? ily ? e? Fer> acco? Aa yi g atte %ee>,

and over>tay beyond conference dates is considered a Fe efit:

No -AAAlicaFility

: mployer-employee relationship

6on-resident recipients 2ax deducted under section 79; 4
Benefits not connected with the business or profession
Benefits provided to customers not engaged in business
Bonus share A Oight shares

: mbassy, consulate A trade representative of foreign country
Settlement of loan by schedule banklco-op bankl6B. ( 1Asset
Oeconstruction ( ompany

Per@aisite is being provided to a /overnment entity, like a / overnment

hospital, not carrying on business or profession.
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THE DIRECT TAX CONCEPT BOOK (2025) / /

II. - ection 19C&- Circular

Points Details

EEe? Atio for
Recog iBe%EEc+a ge>

Transactions conducted through recogniCed stock exchanges, clearing
corporations, and power exchanges registered with the ( entral
: lectricity Oegulatory ( ommission are exempt from the provisions of
section 799-) .

TaE De%uctio i ca>e of

Pay? e t 2ateway

In e-commerce transactions, if both the e-commerce operator and
payment gateway @alify as e-commerce operators, the Aay? e t
gateway i> ot reGuire%to %e%uct taE if t+e e-co? ? erce oAerator

+a> alrea%y %e%ucte%tax on the same transaction.

EEe? Atio for I >ura ce

Age t>6Aggregator>

Insurance agents or aggregators are ot liaFle to %e%uct taE under
section 799-) i >uF>eGue t year> if t+tey +tave o1i volveP e ti

tra >actio > between the insurance company and the buyer. The
responsibility for tax deduction lies with the insurance company on

commission payments to the agent or aggregator.

EEe? Atio for E-auctio

Activitie>

The provisions of section 799-) %o ot aAAly to e-auctio activitie>
conducted by e-auctioneers if specific conditions are met, such as the
e-auctioneer being responsible only for price discovery, and the
transaction taking place directly between the buyer and seller outside
the electronic portal.

Re>Ao >iFility i  E-

co? ? erce Tra >actio >

In all cases, the e-commerce operator is considered the person

responsible for paying to the e-commerce participant.

( ituatio &R MultiAle
ECO> @+ere
>eller->i% ECO i> ot t+e

actual >eller

i volve%

TDS compliance to be done by the >eller->i% ECO who makes or is

deemed to make the final payment to the seller.

( ituatio 2R MultiAle
ECO> i volve% @+ere t+e
>eller->i% ECO i> t+e

actual >eller:

TDS compliance to be done by the ECO ? aki g t+e fi al Aay? e tto
the seller.

I clu>io ofFee>i 2ro>>

A? ou tR

Seller-side : () must deduct TDS on the total amount charged to the
buyer,i clu%d ga yco ve ie ce, logi>tic>, or %elivery fee>:

Avoi% g DouFle TD(

If TDS under >ectio &7, -O has been deducted, the same amount will

ot Fe >uFSct to TD( under any other provision.

2(Ta %( tate /evie>

* %hen tax is deducted at the time of credit and the tax component is
indicated separately, TDS is deducted on the amount without
including these taxes.

o If tax is deducted on payment because payment precedes credit,
TDS is deducted on the entire amount.

Purc+a>e Retur >

* Refu %RAdSist TDS against the next transaction with the same
deductee within the same financial year.

* ReAlace? e t>R60 adSistment needed if goods are replaced
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THE DIRECT TAX CONCEPT BOOK (2025) / /

&) CLASSES

Di>cou t>

* ( eller Di>cou t>RIf the seller offers a discount, TDS is deducted on

the net amount after discount:

« ECO Di>cou t>RIf the buyer or seller : () offers a discount, TDS is
deducted on the gross invoice amount before the discount. Circular
No: 206202.

III. - ection 19C/ - Circular

Condition
Treat? e tof2( T, 9AT6 ( ale> taE6 EEci>e
%aty6 C( T i> i %cate% >eAarately i t+e

i voice

Imount on which tax is to be deducted ubks 19C/

Tax has to be deducted on the net amount credited
ittout i clu% g >uct+ 2(T6 9AT6 ( ale> taE6
EEci>e Yaity6 C( T4

W+ere taE i> %e%icte%o Aay? e t Fa>i>
(if Aay? e ti> earlier t+a t+e cre%it)

TaE +a> to Fe %e%ucte%o t+e @+ole a? ou t Xince
it is not possible to identify the payment with the tax
component to be invoiced in the future4

I ca>e of Aurcta>e retur >, @tere t+e
? o ey i>refu %%Fy t+e >eller

Tax deducted earlier uls 799U on such purchase
2vhich is now returned4may be a%@1>te%agai >t t+e
eEt Aurcta>e fro? t+e >a? e >eller

I ca>e of Aurct+a>e retur >, @+ere goo%

are reAlace%Fy t+e >eller

No a%&1>t? e t is re@iired as in that case the
purchase on which tax was deducted under section
799U has been completed with goods replaced

Ca o -re>i% tFe aFuyeru %er >ectio
&7, 8X

6on-residents purchasing goods from resident

sellers, where the purchase is not effectively

connected with the non-residentB permanent
establishment in India, are eEe? At fro? t+e

Arovi>io > of >ectio &7, 8

( +oul%taE Fe %e%ucte%@+e t+e >eller i>
a Aer>0 @to>ei co? e i> eEe? AtX

(ectio &7, 8 %0 ot aAAly to purchases from sellers
who are exempt from income tax under the Income
Tax Act or any other Act passed by Parliament
, owever, t+i> eEe? Atio %oe> ot aAAly ifo ly a
Aart of t+e >ellerP i co? e i> eEe? At

( +oul% taE Fe
Aay? e tX

Y%e%acte% o a%wa ce

Ye>, since the provisions apply to payment or credit,
whichever is earlier

Woul%Arovi>io > of >ectio &7, 8 aAAly to

Fuyer i t+e year ofi corAoratio X

Doe> ot aAAly in the year of incorporation for

buyers

AAAlicaFility of t+e Arovi>io > of >ectio
&7,8 i %eAart? e t of

2over Pe t ot Fei g a AuFlic >ector

ca>e of

u %ertaki g or corAoratio

. or a person to be considered a buyer under section
799U, they ? u>t Fe e gage% i a
Fu>i e>>6co? ? ercial activity, and the total sales,
gross receipts or tur over from that activity should
eEcee%?z3 &0 crore i

the purchase of goods.
Note ' AAAlicaFleo P(O

t+e fi a cial year preceding

Ca DeAart?e t of 20ver Pe t Fe a
LFuyerMfor t+e AurAo>e> of >ectio &7, 8X

Ifitis carryi g o Fu>i e>> activity 5Ye>
Ifitis ot carryi go a y Fu> e>> activity - No
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rete Dot Tax conosPr ook (2025 /Jf RUSVAREC VIV YT

since it will not be considered as a buyer

Ca DeAart? e t of Ce tralg( tate No Fe ce, o taE ca Fe %% ucte%u6> &7, 8 Fy
2over ? e t Fe co >i%ere%a> L>ellerMfor t+e FuyerU

t+e AurAo>e of >ectio &7, 8X

(ectio &7, 8 will ot aAAly to transactions in securities, commodities, electricity, renewable energy

certificates, and energy saving certificates traded through recogniGd stock exchanges, clearing

corporations, and registered power exchanges.

- ection Particulars
201C(&y : very person, being a seller 4 Aecifie% Per>0 4shall, at t+e ti? e of receiAt of such
a? ou t fro? t+e >ai% Fuyer, collect fro? t+e Fuyer, a sum e@ial to the following

percentage of the purchase price, as income taxW

Alcoholic li@ior for human consumption &D
Tendu leaves 5D
Timber obtained under a forest lease 2:5D

Timber obtained by any mode other than under a forest lease | 2:5D

Any other forest produces not being timber or tendu leaves 2:5D
Scrap &D
Binerals being coal or 3ignite or iron ore &b

If u>e%i ? a ufacturi g of ot+er goo% or ge eratio of Aower t+te o TC(
EXC/ODE( , BOYER BEIN2
» Public Sector ( ompany,

» [ overnment or / ovt agencies,
» Any buyer who buys the goods for Aer>0 al co >u? Atio
- - 000000 ]
201C(8&C) |7. /ea>i gorlice >i g or transferring any right or interest in any
» Parking lot or
» Toll plaCa or
» Bine or
» Uuarry, for the AurAo>e of Fu>i e>>
8. T(SH2D
3. 3icensor - ( Aecifie%Per>o
9. 3icensee 5 Any person
EXC/ODE( , BOYER BEIN2
Public Sector ( ompany,

/ overnment or / ovt agencies,

Any buyer who buys the goods for Aer>0 al co >u? Atio

YV V V V

Bining and @iarrying excludes mining and @arrying of petroleum and natural
gas. ( onse@uiently, the oil exploration and incidental services are relieved from the

applicability of T( S provisions,
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7otz DiRscT Tax concer Book 2025/ RUUSVMRRC WIRIVCIT

201C(&F) 7. ( ale of Motor 9e+icle or ot+er otifie%goo% (luEury goo%) of value EEcee%i g
32 &0 [ak+> (i %vi%aally): Bt i> i? Aorta t to ote t+at t+e Arovi>io > for
collectio of taE at >ource o t+e >ale co >i%eratio of otter otifie%luEury
goo% i> effective fro? 08:08z2025: Accor% gly, taE >+all Fe collecte%o t+e
co >i%ratio receive%o or after 08:08:2025:U

8 T(SHE&D

3. Seller 5( Aecifie%Per>o

9. Buyer 5 Any Person

;. ) nly aAAlicaFle o Retail ( ale i.e., not applicable on sale by manufacturer to
dealerldistributor

EXC/ODE( , BOYER BEIN2
» The (entral /overnment, a State /overnment, and an embassy, a high

commission, legation, commission, consulate and the trade representation of a
foreign State and a club, or
» Public Sector ( 0. engaged in business of carrying passengers
No TC( u Y%er t+i>>ectio o >ale Fy ? a ufacturer to %ealer
201C(82) | Oemittance under 30S of OBI through an authoriGed dealer or purchase of an overseas

tour package

Particulars , ate of TC- upto , ate of TC- on or

30.9.2023 after 1.10.2023

%here the amount is for purchase | 5D of whole amount | 5D till ¥ 3 lak+>,
of an over>ea> tour Arogra? ? e | (without any threshold | 20D t+ereafter
Aackage limit)

%here the amount is remitted for | 5D of the amt or agg. of amts in excess of T 7

the purpose of e%ucatio ~ or |lakh (Upto 7 - acs - No TCS)
? e%cal treat? e t

%here the amount is remitted for | 5D of the amt or agg. of | 20D of the amt or
the purpose ot+er t+a aFove |amtsi eEce>> of 3 3 |agg. )f amts i

(Upto 7 - acs - No TCS) lak+ eEce>> of ¥ 3 lak+
%here the amount being remitted | 0:5D of the amt or agg. of amtsi eEce>> of

out is a loan obtained from any | 3 lak+ (Upto 7 -acs - No TCS)
financial institution as defined in

>ectio 4O0E, for the purpose of

pursuing any education

POINT{(

» No TC( shall be applicable on expenditure through i ter atio al cre%t car%while
being overseas till further order

» It is clarified that the t+re>+o0l% of ¥ 3 lak+ for 30S i> co? Fi e% threshold for
applicability of the T( S on 30S irrespective of the purpose of the remittance.

» The threshold of X 7 lakh for 30S is per remitter and not per authorised dealer.
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» In the case of purchase of an overseas tour program package classified under 30S,
T( S provision for purchase of overseas tour program package shall apply and not
T( S provisions for remittance under 30S.

» Purchase of only international travel ticket or purchase of o ly +otel
acco? ? o%atio , Fy i it>elf i> ot covere%within the definition of DBverseas tour
program packageT To @ualify as Dverseas tour program packageT the package should
include at lea>t t@o of the followingsW
v' international travel ticket,

v" hotel accommodation 3vith or without food4lboardingllodging,
v' any other expenditure of similar nature

» Oemittance for purpose of e%aicatio shall include, - remittance for purchase of
tickets, the tuition and other fees, other day to day expenses re@iired for undertaking
such study

» Oemittance for the purposes of ? e%cal treat? e t shall includeWremittance for
purchase of tickets of the person to be treated medically overseas A his attendant4
his medical expense, other day to day expenses re(@iired for such purpose.

NON-APP/ICABI/ITY (NO TC( BY AOTHORI( ED DEA/ER)

74T( S already collected by Seller

84Buyer is liable to Deduct Tax Z'DS4

3460 T( S if the buyeris ( / 1 S/ 1 3ocal Authority 1 : mbassy etc.

946 on-resident without a permanent establishment in India uls 6Z74A 6Z7A4

201C(&H) ( ale of 200% other than : xport A 806( Z74
T( S - 0:&D of ( ale Co >i%eratio eEcee% g R>: 50 [ak+
Seller 5A y Per>o ~@to0>e la>t Year T60-i> ? ore t+a &0 Crore>
Applicable at the time of receiving consideration
NON-APP/ICABI/ITY

» If buyer is liable to Deduct Tax 'DS4uls 799-) and 799-U

» Sale of . uel to 6on-resident Airlines
If Tra >actio fall> i Fot+ 201C(&H) ) &7,8 ' t+e &7,8 @ill Arevail over

201C(8H)

© W o N
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